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Abstract

Banning Russia's access to SWIFT banking system and luxury goods and technology, Western countries hoped the
Russian economy would crumble. However, by 2026, Russia has survived by using various strategies. The study identifies
main structural vulnerabilities in Eurasia through which Russia can circumvent the global blockade. International card
bans are avoided by strategic "card tourism" by Russians who open active foreign bank accounts at institutions, such
as Bakai Bank in Kyrgyzstan. Also Russian citizens open Bank account in CIS countries, Belarus. Off-the-grid banking
systems clear payments in South Ossetia and Transnistria, both unrecognized territorial enclaves, where payments are
routed through a banking system that is hidden from international compliance monitors. Russia operates a large fleet
of so-called "maritime shadow ships" to evade the G7 oil price ceiling by facilitating "ship-to-ship" transfers to mask
energy sources. Russia takes advantage of low energy prices and subzero temperatures to create large crypto-mining
operations in Siberia, which are financed directly in foreign debt with the purchase of cryptocurrencies. The channels
are made possible by China's new economic policies aimed at bypassing Western sanctions, which rely on thousands of
well-structured Chinese middlemen to bring the world's best luxury cars and industrial parts into Russian dealerships
by re-classifying them or similar means. Finally, this study provides evidence that today it is almost impossible to single
out a single country in the face of fragmentation of global trade. These alternative networks achieve the state's survival,
but impose the economic cost on the public through high inflation and reduced purchasing power.

Keywords: Sanctions Evasion, Double-Headed Growth, Gray Economy, Bakai Bank, South Ossetia Banking, Shadow Vessels, Siberian

Crypto Mining and Chinese Middlemen

1. Introduction

There is an old saying in modern monetary economics — capital
and liquidity are like water, if a financial gate is closed, money
will find another back-door. In 2022, the global financial system
was subjected to its biggest test as a broad ban on the Russian
Federation was imposed. These measures included the freezing of
$300 billion in central bank reserves, the separation of commercial
networks from SWIFT and a reduction in foreign direct investment

[1]. According to traditional financial models, these liquidity
blocks would immediately cause a system collapse, block the
domestic clearing mechanisms and destroy the national currency.
Empirical financial information as of mid-2026 shows that it is
almost impossible to block a large economic power because capital
networks simply evolve and create a financial ecosystem that
becomes self-reliant, which is called "Double-Headed Growth".
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Figure 1: Conceptual Framework of Sovereign Resilience and Parallel Systems in Response to Financial Autarky.

In Russia, its financial system now structurally has the same
‘double-head rule' as on the national crest. The idea of Double-
Headed Growth is therefore correct; because a large economy will
naturally develop into two separate, self-contained money engines
when isolated. The first head is for internal capital rationing. The
state produces and distributes colossal amounts of rubles straight to
domestic industrial factories. This ensures that there is a constant
inflow of artificial money into the internal retail banking sector,
avoids bank runs and maintains the employment level. The second
head is the very adaptable grey economy. Private brokers and
enterprises emerge to create parallel financial connections between
different countries, largely due to a huge domestic demand for
global consumer assets [2].

Assignificant power has vast borders and resources and can generate
enough economic power to attract other world partners, which will
automatically create a parallel monetary system. In this paper, a
micro-economic analysis of this exact financial engineering is
detailed, which keeps this civilian gray economy alive. Common
retail banking customers avoid international card bans by using a
technique known as "card tourism" to transfer funds via a cross-
border network such as Bakai bank in Kyrgyzstan and thereby
keep their international credit card capabilities intact. The high-
risk trade capital is entirely outside the western clearinghouses
with the help of the unrecognized territories such as South Ossetia
and Transnistria. South Ossetia's MRB Bank operates without
the oversight of the Bank for International Settlements (BIS)
and is provided with local financial messaging rails (SPFS) as
a transactional cut-out. This takes the middle ground of capital
settling directly with restricted foreign banks without digital
footprint on international monitors.

In addition, we examine the methods used by Russia to produce
their own global liquidity by converting cheap energy into Bitcoin
through state sponsored crypto mining networks, the role played
by maritime shadow vessels in settling energy deals outside of

official pricing ceilings and the new economic policies in China,
enabling small regional banks to settle trade in Chinese Yuan
(CNY) instead of USD. Financial containment does not work
with a systemic global supplier, as these interconnected channels
show. The rest of this paper will be organized as follows. Section
2 examines the previous literature on capital controls and financial
restraints. In Section 3, the financial math of the ruble devaluation
cushion is explained. In Section 4, the authors include detailed
empirical case studies on the financing of shadow oil vessels
and Chinese middleman car dealers. Section 5 looks at the high
cost of these financial bypasses to the economy, how they lead to
high inflation. Lastly, Section 6 provides conclusions and policy
recommendations at the international level [3].

2. Literature Review

According to classic financial theory, what happens to a banking
system if its country is cut off from global financial networks such
as SWIFT? In the first models it is assumed that capital controls lead
to a uniform economic deterioration, deplete foreign cash reserves
and prevent all international trade. In the modern finance research,
the term "Weaponized Interdependence' has been introduced.
According to this theory, cordoning off a dominant global power
will not halt the flow of capital but merely force it to adjust. A large
economy has a lot of resources and a wide border and of course,
private markets have a tendency to do "Institutional Arbitrage"
that is to take advantage of the differences in international banking
legislation to create alternate banking mechanisms.

This paper is one of the first to address a large gap in the literature.
Current research has concentrated exclusively on state-level shifts
in trade, but it is difficult to understand how a specific country
can support a vigorous military-industrial complex and still keep
a thriving civilian luxury market. In this study, the authors present
a model dubbed “Double-Headed Growth,” showing that full
financial bans do not result in a complete shutdown. Rather, they
create a structural division in the national currency and banking

Int J Digital Journalism, 2026

Volume 2 | Issue 2 | 2



system, creating a whole new monetary system.

3. The Ruble Devaluation Framework and Macroeconomic
Outlook

The "Ruble Devaluation Cushion" is one of the key factors to
be studied in order to understand the systemic resilience of the
Russian state budget in case of a comprehensive trade blockade.

The devaluation mechanism is a kind of asymmetric fiscal stabilizer
in the Russian fiscal architecture, based on a model of arbitrage on
the currency exchange.

3.1. Mathematical
Mechanism

Formalization of the Devaluation

THE SOVEREIGN REVENUE MECHANISM: AN ANALYTICAL FRAMEWORK
FIGURE 3. INTEGRATED MODEL OF PETROSTATE BUDGTARY INFLOWS
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Ryute Total sovereign budget revenue in rubles.
P, The global price per unit of exported energy.
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Erus/ex

Vexport The total volume of energy exports.
The nominal exchange rate of the ruble against the foreign trade currency.

The Russian fiscal architecture exploits a currency conversion
arbitrage model. Tax revenues are collected by the Ministry
of Finance from energy exporters, including global market
transactions, in reserve foreign currencies (mainly Chinese Yuan,
CNY and old USD), while all revenue of the Russian government,
including defense procurement and public sector wages, is
collected in Russian Rubles (RUB).This fiscal relationship can be
mathematically expressed as follows: According to this functional
framework, if foreign currency inflows are reduced due to trade
sanctions, export volume will automatically be reduced as well
[4]. The Central Bank can let the nominal exchange rate depreciate

to avoid a budget deficit in the domestic economy. So even in the
event that the foreign asset value decreases, the domestic asset
value increases (in the local currency). The problem is that the
devaluation bonus is an external economic shock transferred to the
civilian population, in the form of structural inflation, that is, the
transfer of PPC into state fiscal liquidity [5].

3.2. Macroeconomic Trend Analysis (2022-2030)

In the section of empirical data a chart is described from the
beginning of the capital blocks in 2022 to the forecast for the end
of the decade in 2030.

Year Real GDP Growth (%) Consumer Price Index / Inflation
(%)
2022 -1.2
2023 3.6 7.4
2024 4.9 5.9
2025 1.0 5.6
2026 (Current) 0.4 5.2
2027 (F) 1.4 4.0
2028 (F) 1.9 4.0
2029 (F) 2.4 4.0
2030 (F) 2.5 4.0

3.3. Stabilization Phase

Russia has moved from high spending to tight banking regulations
to help strengthen the economy. From 2022 to 2024, the economy
grew at its fastest rate of 4.9%, as large injections of government
funds into factories boosted economic activity. The economy,

however, by 2026, has reached a physical limit because of a
shortage of labor and machines. Economic growth has been
curtailed to 0.4% in 2026, since the factories are unable to produce
anything more. The more money printed now won't lead to actual
growth, but only to higher prices [6]. The Central Bank has placed
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all its efforts on price stability as a way to protect local banks from
soaring prices. To cool down the overheated market, the bank
initially trapped the economy with a massive 21% interest rate,
before implementing a compromise drop to 14.50% in 2026. This
interest rate is still exceptionally high and acts as a credit rationer.
The bank's intention is to make borrowing costly, thus limiting the
civilian shopping speed to that of the country's capacity.

4. Case Studies and Evidence

4.1. Eurasian Card Tourism: CIS Networks, Armenia's
Evocabank, and Belarus's VITB Bank

When all Russian-issued debit cards were banned by international
cards companies, the everyday consumer's purchasing power was
lost. Citizens resorted to the popular practice of "card tourism"
among other neighbouring countries of the Commonwealth of
Independent States (CIS) to circumvent this. Russian consumers
avoid using blocked domestic cards and instead they open an
active foreign account with an agent in the CIS region to get into

the international payment system: Bakai Bank in Kyrgyzstan —
Russians use their local agents to open an active foreign account
and obtain a working Visa card [7].

These cards are stacked with rubles and then are used for foreign
currency exchange for international e-commerce and travel.
Evocabank in Armenia: This channel is a key channel in the
retail banking sector. Consumers park savings on digital banking
platforms, such as Evocabank, and make cross-border retail
payments, with strict compliance rules to follow. Belarus' VTB
Bank (BLR VTB): BLR VTB is a direct currency bridge as part
of the unified economic agreements between Russia and Belarus.
It enables high volume transfers in ruble and is not traceable by
Western tracking network. A collector for corporate trade works
with these CIS accounts, but also includes smaller "local" regional
Chinese banks Multi-Channel Cross-Border Capital Transmission
Architecture.

PRIMARY
SYSTEM FINANCIAL
STAGE INSTITUTION /|[FUNCTIONAL ROLE
COMPONENT MECHANISM
CHANNEL
Initial domes ¢ Capital introduced
Asset Restricted Russian
Stage 1 liquidity pool under through SPFS domes ¢
Initialization Rubles . .
sanctions pressure messaging architecture
Retail access & foreign|RUB deposits swapped
Channel A — Bakai Bank
Stage 1A ) account onboarding into foreign exchange
Retail Gateway (Kyrgyzstan)
(FX)
S B Channel B — Evocabank (A i) Digital wealth parking|cy o5 border retail
tage vocabank (Armenia :
Savings / Retail & retail settlement payment clearing
Channel C — Belarus VTB (BLR|Unified economic High-volume untraceable
Stage 1C ruble transfers
Sovereign Bridge [VTB) transfer rail
Consolidation of|Integrated with smaller
Corporate CIS  Correspondent| ) ) ) ) )
Stage 2 ) ) intermediary  financial|regional Chinese financial
Aggregation Banking Layer
flows cards
Direct Ruble-to- Removal of Western|Closed-loop settlement
Settlement i )
Stage 3 ) Yuan (CNY) Clearing |intermediary bypassing Western
Decoupling )
Matrix dependency networks
) Global External ) Cross-border asset
Final International trade
Procurement & Procurement ) . acquisition and
Output continuation
Asset Flow Networks procurement flow

Source: Made by the author using official Banking data from the Central Bank of Russia (SPFS network) CIS Banking Growth and

Remittance Inflows (2025-2026 Data)
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Intermediate ) Verified Peak
) ) Pre-Sanction ) ) )
Country Key Financial ] / Present Direct Cause / Driver in
Baseline
Gateway Indicator / Metric (2021) Value (2025- Gray Economy
2026)
Ruble conversion pipelines
Total Money o
o $2.99 Billion via retail agents and Bakai
Kyrgyzstan Inflows from $1.17 Billion o
) — $3.5 Billion Bank
Russia
Crypto & $31 Billion Clearing large-scale
Virtual o (Exceeds Chinese imports outside
Kyrgyzstan Negligible ]
Assets Nominal SWIFT networks
Volume GDP)
Net Profit of Massive capital migration
$1.01 Billion
National and retail storage via
Armenia $180 Million (AMD 421.3
Banking channels such as
Billion)
Sector Evocabank

Note: Data compiled directly from the weekly macroeconomic reviews of the Eurasian Development Bank (EDB) and official central
bank registries updated for the 2026 fiscal cycle

4.2. Unrecognized Territories: The Infinite Cash Loophole with Zero Risk

Off-the-Grid Banking and the Infinite Risk-Free Loop

Parallel Payment Routing via Unrecognized Territories
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Unrecognized territories such as South Ossetia, Abkhazia and
Transnistria are "Jurisdictional Black Boxes" in finance. They are
not recognized as real nations by the West and therefore have no
legal power whatsoever on the part of the global watchdogs such
as the Bank for International Settlements (BIS). This gives rise to a
whirl of trading without any real risk of assets being frozen. Instead
of SWIFT, the South Ossetia and Abkhazia Cash Loophole Russia
channel funds into its local institutions with complete impunity
through its own messaging system, SPFS: The Shield: Sanctioned
Russian banks get funds into South Ossetia and Abkhazia via
Russia's own messaging system [8].

SPFS. The Blind Spot: Western governments face the problem that
they can't make laws on a territory that doesn't appear on their
maps, so the money can sit or move without any risk of secondary
sanctions.

The Evidence: Official documents from the U.S. Treasury
Department confirm that Russia's TSMR Bank in South Ossetia
was responsible for setting up an MRB Bank secret correspondent
account for the Foreign Trade Bank of North Korea. At the same
time, local commercial banks in Abkhazia are serving as a hiding

place for foreign exchange cash that local companies cannot track,
as well as a place to pay for fuel imports from foreign countries
[9]. Millions of physical banknotes move in these secret accounts,
which serve to finance limited trade, completely hiding western
monitors. These regional entities continue to have 100% of their
assets offshore, outside Western tracking, even after the U.S.
blacklist.

Transnistrian Shell Companies: The breakaway region of
Transnistria (legally part of Moldova) is represented by shell
companies on international customs papers and bank wire
forms. These Transnistrian accounts receive Russian businesses'
trade money. The accounts resemble usual European nodes, so
compliance systems clear the money immediately, with no red
flags. The imported goods such as advanced European machinery,
tools or microchips come into Transnistria, where they are loaded
onto trucks and then are transported across unguarded borders,
straight into Russia [10].

4.3 Shadow Vessels and Ghost Energy Financing

THE MARITIME LAUNDERING LOOP

RUSSIAN CRUDE OIL

SHADOW FLEET

CONNECTED)

Crude oil loaded at Russian ports
Sold at a discount to intermedaries

Origin documented as Russia

RUSSIAN PORT

FULLY OPERATIONAL

Russia used a massive network of infrastructure for the maritime
gray economy to maintain the cash flow in the state budget in spite
of the restrictions in the world. Western countries imposed a high
price ceiling on Russian oil exports and also prohibited western
maritime insurance companies from insuring any Russian vessel
carrying crude oil. This was thought to be expected to paralyze
Russia's energy revenues, since no vessel can legally enter a
major international shipping port without maritime insurance.
However, the civilian head of the economy defeated this blockade
by manufacturing an alternative logistics network that sends a
powerful message to today's financial world: Unilateral financial
blockades cannot override global energy demand. The Ghost

ERED INTO EUROPEAN M

\ THIRD-PARTY REFINERY

(TURKEY

\ EU FUEL PUMPS
IESEL & JET FUEL

EUROPEAN
MARKETS

THIRD-COUNTRY
REFINERY

CLEARS OVER MONTHLY
INTO EUROPEAN MARKETS

Fleet Operation: Russia skirted these rules by stealthily investing
billions of dollars in getting hold of a sprawling fleet of more than
1,500 shadow vessels — older, older oil tankers that could not be
tracked [11].

The Registration Trick: The tankers are registered under "Flags of
Convenience" to non-aligned countries such as Liberia, Panama
and the Marshall Islands. By late 2025, the number of such shadow
ships had increased by 9 times, with a billion Euros worth of
crude oil being delivered directly via EU waters without Western
insurance, effectively making the price cap moot. Despite the EU's
official ban on direct Russian oil imports, there is clear evidence
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in 2026 that Europe is still consuming significant energy supplies
from Russia, particularly through indirect routes.

This is done via two separate holes: Independent tracking data from
the Centre for Research on Energy and Clean Air (CREA) shows
a huge laundering loop. The Mechanism: Russia sends crude oil to
Turkey and India. These refineries (Tupras, Jamnagar, etc.) there

From 1 January 2023 until 25 May 2026

Qil

cnna |

v

convert this Russian crude into diesel and jet fuel. Feeding the
Loop Hole: Fuel becomes "Turkish" or "Indian" when refined .The
2026 Data: In February 2026 alone, these refineries exported over
€567 million worth of oil products to sanctioning countries. The
EU countries even go to premium prices to buy back the same
Russian energy they banned, such as France, Belgium [12].

Gas Coal

I ::0.708

| 230,769

. | I

rurive.
Germany - ]29,587
Hungary [l 25,620
South Korea l -23,425
grazil [ 22401

France . 21,503
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Japan ]
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Singapore -16,847
United Arab Emirates [JJJij 15.410
saudiArabia [JJJJlij 15.082
spain | |13,589
Taiwan [ ] 11,307
Poland -‘11,216

17616

Some European countries have simply decided against stopping
to buy Russian energy, saying that the economy trumps sanctions.
Hungary: Despite EU pressure, Hungary has actually increased
its dependence. In 2025 93% of Hungary's oil imports were from
Russia, compared to 61% in 2021. It is still being supplied to them
through the Druzhba pipeline, an exception the EU had to make
for its sanctions. As an armed non-EU partner nation, Serbia is
taking in huge amounts of Russian gas through the Turk Stream
pipeline. In the end of 2025, Serbia also signed a new agreement
for the extension of these gas supplies until March 2026, thus
obtaining cheap energy supplies as the rest of Europe faces higher
energy prices. According to estimates, since the beginning of the

Il 131601

war, Russia earned EUR 1075 billion in revenue from fossil fuel

exports.

European Union countries purchased for more than EUR 231

billion of these exports. In this way,
Russia makes sure its energy income is infinite while using these

"Rebel Buyers" and the
"Refining Laundering" trick, making money the world has to use

seem impossible to ban.

4.4. High-End Consumer Re-rou ng: The Elite Chinese Conduit
for European Luxury Assets
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Figure 1.5: Structural Shift in Russian Luxury Automotive Sourcing Channels
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Source: Collected by the author using data compiled from the Eurostat Mirror-Trade Database (European Commission) reconciled
again Stpremium vehicle vehicle identification number (VIN)activation logs and registration metrics managed by the Analytical Agency

AUTOSTAT (2021-2026).

Russia's 24/7 access to top- per European cars is an obvious
obstacle to international trade restrictions. The very icon of this
financial rebellion is the Mercedes-Benz G-Class (G-Wagon).
European manufacturers are extremely proud that this luxury
vehicle is manufactured only in one secure factory in the world
— the Magna Steyr factory in Graz, Austria. European officials
believed that shung down direct shipment from this one factory
would drain the luxury market of Russia altogether. What they do
instead, is that a brand new version of the G-Wagon, as well as
high-end Porsche 911s, BMW X7s, and high-end Audi electric
vehicles regularly fill a major Russian showroom.

This toper pipeline is legal on paper as it takes advantage of a
huge loophole in international customs procedures. The first is that
the latest top-of-the-range models are sold to qualified buyers in

China from Europe as "for local Asian markets". The vehicles are
then sold to Chinese middlemen at Chinese border zones where
the brand-new vehicles are reclassified as "preowned/used cars"
by Chinese officials on the customs declaration. If the cars are
reclassified as used personal vehicles, then they can go through
Eurasian border controls without any compliance risk since they
are not considered new factory-made vehicles. In addition, Russian
tech networks are far more capable of overcoming the digital so
ware blocks from European brands. The vehicles' computers are
plugged into Virtual Private Networks (VPNs) that are rented to
the dealerships from friendly ci es such as Dubai or Istanbul. This
totally fools the central European servers into doing cloud updates,
and it's obvious that unilateral blockades cannot destroy consumer
financial ability. A symmetric Luxury Vehicle Transshipment Log
(2022-2026)
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.2 o Intermediate Gateway | Verified Inflow to Russia Customs Status
Origin Country Initial Port of Entry : g
(Paperwork Swap) (Cumulative Average) Modification
Austria Shanghai / Xinjiang Border ~480 Units / Factory-New —
(Graz Factory) Tianjin (China) Free Zone Month Pre-Owned / Used
Germany Dubai (UAE Iran-Astrakhan ~1,200 Units / Commercial Export —
(Stuttgart / Munich) Free Zones) Transit Rail Month Personal Asset
United Kingdom Tashkent Kazakhstan ~350 Units / Direct Retail —
(Solihull) (Uzbekistan) Customs Union Month Intermediary Transit

Source: Synthesized by the author by reconciling European Union export registries (Eurostat) againstthe Eurasian Customs Union
transshipment logs and domestic vehicle activation databases managed by the Analytical Agency Autostat (2022-2026)

5. Discussion

The facts show an historical landmark in the international
economy: no financial blockade can stop a great economic force.
Western countries for years had thought that weaponizing the
SWIFT network and freezing sovereign assets would lead to total
economic collapse. Rather, the "Double-Headed Growth" model
adopted by Russia provides a clear example of how a resourcerich
country can withstand vast external pressures, shield its currency,
establish an extremely lucrative war economy in a remarkably
short time.

5.1. The Sanc ons Paradox and the War Economy Boom

The huge sanctions pressure compelled Russia to overhaul its
domestic economic edifice, rather than ushering in an economic
depression. The state thus isolated itself from the Western markets
and prevented capital flight. The government used this saved
money and invested it directly in domestic industry using a policy
that was called ‘Militarised Keynesianism'. The funding through
this state directed grew an in-house industrial boom. The industrial
sector is at full capacity, there is no unemployment, and nominal
wages have increased to record levels [13]. This gigantic domestic
activity works as a very effective economic protection. The
traditional financial models suggested that a ban on trading would
have led to a decrease in the economic activity, but the Russian
strategy of managing the crisis has proved to be a successful one
in terms of the growth of domestic production and the country's
financial independence and productivity.

5.2. The Resilience of the Ruble and Failed European
Containment

The most important shock to global financial markets is the
unexpected resilience and stability of the Russian currency. The
European Union and its allies attempted so many strategies to
wreak havoc on the currency market, but they failed to overcome
one fundamental rule of international economics: Supply and
demand for key commodities will always be stronger than politics.
The world as a whole still requires Russian oil, natural gas and
raw materials, and capital keeps flowing into Russia via different
routes through the region of Eurasia. The consistent foreign
exchange inflows are mainly in Chinese Yuan (CNY) and other
non-western currencies, which generate huge amount of foreign
exchange earnings for the government.

Meanwhile, the Central Bank's capital control measures had been
a huge success. The bank's decision to convert foreign currency
earnings of the domestic exporting companies into rubles and to
reduce the demand for foreign trips and luxury goods created an
artificial, but very potent, protection for the currency.This led to
the strengthening of the ruble to a solid level. This stabilization has
helped the Central Bank to manage the domestic banking sector in
a comfortable manner and to lower the key policy interest rate by
14.50%. This rate is robust enough to maintain structura consumer
inflation at 5.2% and flexible enough to assure a stable and resilient
domestic economy.
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Russia Capital Flow & Ruble Stabilization Matrix (2022-2026)

Russia Net Current

Year Account Trade Surplus
(In Billions USD)

2022 $238.0 Billion

2023 $118.3 Billion

2024 $41.7 Billion

2025 $44.5 Billion

2026

46.8 Billi

(Current) $ o

Ruble Exchange Rate

Moderate Volatility

Main Capital Driver in

Volatility Index
y the Financial Sector

(High / Stable)

Kl Val iy Record-high emergency global
energy cash windfalls.

Rapid shifting of clearing networks
to the Chinese Yuan (CNY).

Deep integration of SPFS and

Stabilizin
9 cross-border CIS bank pipelines.
Full operational maturity of the
Stable it
maritime shadow tanker fleet.
High Stability Complete insulation of domestic
(Spot Floor) capital from Western tracking.

Source: Compiled by the author using data points from the Bank of Russia Balance of Payments
Archives and Bruegel Sanctions Tracking Sheets (2022-2026).

5.3. The New Eurasian Financial Order

As a whole, the Double-Headed Growth framework demonstrates
that the world has become so atomized that one bloc containment
is not possible. European countries pumped in huge poli cal
investments to isolate Russia, but eventually had to pay high
prices for their turnaround to purchase the same Russian energy
from third party refineries in India and Turkey. Russia did not only
manage to survive but actually create a whole different financial

world with South Ossetia, CIS card pipelines and direct clearing
channels with China. This alternative system is, and will continue
to be, a stable one, maximise the financial returns for the state and
demonstrate a way of achieving the same when one of the world's
greatest powers is completely blocked.

5.4. Macroeconomic Friction: Short Term Problems and
Steady Near Future Stabilization

RUSSIA CREDIT REALLOCATION & POLICY INTERACTION MATRIX (2022-2030 F)

State-Directed

amba Fiscal / & Military Loan

E@ Allocation
Share (%)

Private Civilian
& Consumer

" Loan Allocation
Share (%)

Average
Central Bank
Key Interest
Policy Rate (%)

Market Trajectory &

) Credit Solution Status

23 65.0% 35.0% 20.0% o Emrgency capital ratoning;
1| P —— — a—— high retail credit starvation.
21.0% Peak military expenditure;
m ‘ 72.0% 28.0% (Historic Ceiling) private sector completely
[=—" = priced out.
1 4.50% Policy rate compromise;
Ay 60.0% 40.0% (Current Spot) initial recovery of civilian
(Current) Pr—— PO ]
=" credit.
8.00% - Baseline target easing;
2027 (F) /" 54.0% 46.0% 10.00% 5F inflation drops toward
(S S p—— 4.0% boundary.
<. Central bank consensus
2028 (7) QPO 48.0% 52.0% 8.90% I oratiztonery et
A— S— A— institutionalized.
8.00% Long-term steady balance;
2030 () m 40.0% 60.0% (Neutral Floor) complete private credit
S— SRS ——— — normalization.

B

Macroeconomic Survey Registries.

Note: (F) indicates medium-term baseline projections compiled directly from the Bank of Russia

Source: Bank of Russia, Macroeconomic Survey Registries
(2022-2030F)
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The two tiered financial system has been able to protect the state
mechanism, but the structural division of the economic system has
led to temporary distortions of domestic economy. Considering
these immediate tensions and obstacles shows the gradual
trajectory towards a sustainable economic future. Intermediate
transshipments of microchips and software for advanced products
create transactional friction: The Technology Ceiling. This
increases the manufacturing overhead and slightly reduces the real
GDP growth in 2026 to a conservative estimate of 0.4%. Consumer
price expectations are kept low (civilian credit rationing). The
current 14.50% key policy rate temporarily restricts access to
private credit to keep civilian consumption from getting out of
hand and overheating the market.

Yet empirical evidence demonstrates that the parallel financial
system is moving from crisis-avoidance to a new financial
institutional framework in the near future. Breaking the tech
ceiling, private enterprise networks are aggressively choosing to
sidestep Western tech with the use of open source and Chinese
technology platforms—rapid import substitution. Premiums for
EURasian logistical premiums are declining as operations are
optimized with EURasian backdoors. The financial “bridges”
through the Bakai Bank, the Evocation bank and local Chinese
regional networks are becoming low friction trade pipelines.

With the domestic Consumer Price Index expected to remain close
to the lower bound of its 5.2% target, the Central Bank anticipates
a gradual decline in borrowing costs. The baseline projections
assume a downward trend in interest rates towards 8.0%—10.0%
in 2027.This monetary easing will release the civilian head and
balance it with the state head, and help maintain a sustainable
recovery towards a balanced 2.5% real GDP growth path by 2030.

6. Conclusion

This paper has assessed structural solidity of Russian economy
and found that the "Double Headed Growth" concept adequately
protects the apparatus of power from external bans. The traditional
financial models predicted banking collapse after the SWIFT
network ban, but empirical data to 2026 indicates it is almost
impossible to block a major economic power. Like water, market
liquidity will find a way when the primary money supply channels
are blocked and money will find other third parties paths to satisfy
the persistent demand of the consumers. As discovered in this
study, Russia has managed to create a parallel financial system,
totally removed from the others. Nearby CIS networks such as
Kyrgyz Bank, Bakai Bank, and Armenia's Evoca bank are used by
ordinary citizens for accessing cards internationally.

At the corporate level, high-risk trade passes in a safe manner
through unrecognized enclaves, such as South Ossetia and
Abkhazia, via local SPFS messaging rails as zero-risk financial

cut-outs. At the same time, Chinese middlemen abuse customs
re-classification loopholes to continuously feed premium luxury
goods from around the world, and maritime ‘shadow vessels' and
state backed crypto mining fields provide the state budget with
endless liquidity. Finally, this study shows that unilateral financial
blockades are not effective in the case of a systemic global
supplier. This two-tiered pricing structure creates some initial
confusion and a 14.50% protective rate for domestic buyers, but it
is in a steady state. The Central Bank is steering borrowing costs
towards an 8.0%—10.0% target range for 2027, which is probably
a suitable response to this sustainable institutionalization of these
alternative Eurasian backdoors, the efficacy of which is amply
demonstrated by the fact that global trade fragmentation makes
top-down financial containment completely ineffective.
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